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When this report was sent to print in early September 2001, the national economy was
slowing. While consumer confidence remained high, business spending decreased. The historic
growth in the hi-tech industry slowed substantially. Then came a day no one expected:
September 11, 2001. Terrorist attacks left over three thousand people dead in New York City,

Washington D.C. and Pennsylvania — all victims of four hijacked airplanes that were bound for
California.

We, as a nation united, mourned for our loss and sought to help the victims’ families. We
also stepped up our security in the face of unprecedented threats. In California, the Highway
Patrol (CHP) increased its surveillance of the State’s vital infrastructure: our bridges, waterways,
power grid, major energy plants and public facilities. The CHP increased its patrols at
commercial vehicle inspection facilities and border entry points. Governor Gray Davis deployed
the California National Guard at California’s airports. CHP and many local police officers
worked 12-hour shifts in the weeks following the attacks.

In the wake of the terrorist attacks, our national and State recession deepened. The travel and
tourism industries were especially hard hit. Across the nation, business revenues declined in

many sectors, leading to revenue shortfalls in local, state, and federal governments. Thousands
of people lost their jobs.

The recession left California with a projected budget shortfall in 2002 in excess of

$12 billion. Governor Davis made tough choices to balance the budget, cutting state spending in
November 2001, and recommending reduced spending in 2002.

As part of the proposed 2002-03 Budget, Governor Davis requested that the Commission on
Building for the 21% Century (“Infrastructure Commission”) review its recommendations in light
of the State’s changed economic circumstances. What did we conclude from this review? We

confirmed that our basic premises — looking beyond this short-term economic downturn — remain
fundamentally correct.

In developing this report, the Infrastructure Commission examined the State’s needs over the
next 20 years in eight categories: educational facilities, energy, housing, land use, public
facilities, technology, transportation and water. The Commission examined California’s recent
progress in improving those facilities, and recommended policies to close the gap between need
and investment. As California begins the next phase of work and prepares recommendations for
capital spending during the next five years, the economic boost and physical improvements
reaped from recent infrastructure investments provide a model worth noting.
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Significant new programs approved between 1999-2001 in transportation, energy, housing,
parks and water systems. and school facilities are creating jobs now. The leadership of
Governor Davis and the California Legislature in enacting these programs not only helped close

the historic infrastructure gap borne out of years of under investment, but also helped to blunt the

recession. Governor Davis pursued a model for long-term planning and investment, committing
to build and save in times of surplus.

In 2000, Governor Davis and the Legislature, for example, allocated $6.8 billion in General
Fund surplus to transportation, through the Transportation Congestion Relief Program and
Transportation Investment Fund, over and above the growing federal and state programs that are
funded from our gas tax. Many of these transportation projects are being completed two to four
years ahead of schedule because of innovative partnerships the Davis Administration entered into
between the government agencies and stakeholders to accelerate the process. As a result of these
investments and the focus on fast delivery, California will have a record $6.4 billion worth of
transportation projects underway in 2002, helping to drive the economy by creating
approximately 156,000 jobs and nearly $17 billion in economic stimulus.

Further, to make quality housing more available and affordable, Governor Davis allocated
over $450 million in additional housing dollars in 2000. In 2001, the State of California made
more than 900 housing loan and grant awards, totaling over $390 million for housing and
community development projects. This is the largest annual investment ever made for housing
in the State's history, creating more than 16,200 housing units. The Davis Administration’s
Housing initiative will add an estimated 105,000 full time jobs, $3.4 billion in wages and $1.7
billion in combined federal, state and local revenues to our economy through 2003.

Concurrently, the State government worked in concert with local school boards to quickly
invest $9.2 billion from a school bond passed in 1998 to construct and rehabilitate schools and
classrooms. This increased opportunities for our children and for workers who completed the
projects. Californians facilitated future investment in our children by passing a ballot measure in
2000 to lower the approval threshold for school bonds to 55 percent.

Californians passed the largest parks and water bonds initiative, $4 billion, in our nation’s
history.

Californians also worked together to conserve unprecedented levels of energy in 2001, while
the Davis Administration accelerated the construction of new power facilities and negotiated
long-term contracts. Combined, these policies stabilized energy prices and kept the lights on at a
time when experts predicted blackouts.

These recent commitments demonstrate that California has begun to turn the tide of the
state’s historical infrastructure deficit. However, that long-standing gap cannot be closed
quickly. Our challenge is to maintain that momentum, to recognize that these investments help

our economy and society, in the short and long run, to make such leadership the norm, rather
than an historic breakthrough.
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This report recommends several ways to accomplish these objectives. It discusses policy
approaches that reflect an integrated view of infrastructure. For example, housing should be
energy-efficient, affordable and close to mass transportation. Transportation planning and
funding should take into account housing needs. Our thinking must be as integrated as our lives.

The report suggests fiscal tools, such as bond measures to provide funds for safe and
affordable housing and high-quality schools for our children. It advocates more energy
independence, through construction, conservation and a commitment to generate 25 percent of
our energy from renewable sources. It discusses methods to improve the quality of our lives,
make better use of our assets and provide equal access to opportunity.

As one significant step, the report recommends that a California Infrastructure Public-Private
Partnership be formed to examine this report’s recommendations, and analyze strategies for
infrastructure development. Their work should include, among other things, an examination of
security needs and how to finance them. Ensuring our vital assets’ security in their design,
building and maintenance must be a paramount concern, as the events of September 11, 2001,
illustrated dramatically.

Whether in good economic times or bad, these issues merit our attention. We must continue
our efforts to meet our long-term needs. As Governor Davis said, “It is our duty, quite simply, to
leave California a better place than we found it.”

Secretary Maria Contreras-Sweet The ch—zo/%ble Ctar'M. Bustamante
Business, Transportation and Housing Agency Lieuteratft Governor, State of California
Commission Co-Chair Commission Co-Chair
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September 2001

The Honorable Gray Davis
Governor

State of California
Sacramento, CA 95814

Dear Governor Davis:

Two years ago, you asked us to explore infra§tructure issues that each day affect tens of millions
of Californians: the quality of our school facilities, roads and water, the affordability of housing,
and the accessibility of our public facilities.

You asked us to Jook at the future of our state’s infrastructure from a human perspective —
how the choices we make could help or hinder the everyday activities of California’s people,
activities that collectively enrich the lives of our state, our nation and indeed, humanity.

Infrastructure touches our daily lives in so many ways - linking us to each other, our land and
resources. Consider:

A San Diego father pours his daughter a glass of water as she prepares for a new day at school.
His wife, an emergency room doctor, takes the light rail to work where she will save the life of an
Qakland truck driver. That truck driver delivers his cargo—one hundred new computers to a Fresno
grade school. And, those children learn and grow to become architects of an even better day.

As California rises to meet today’s electricity challenge, we are reminded that a sound infrastructure
is not something that can be taken for granted. A clean, reliable supply of water; safe, modern
hospital and school buildings; an efficient system of highways and mass transit; and access to the
latest technological advances are achievable only with thoughtful planning and sustained investment.
We must move beyond preservation of infrastructure and take responsibility for expanding and
enhancing it, giving Californians the tools to realize their dreams.

A great future for California depends on a great vision today. Among your first acts in office were
measures designed to bolster the fabric of our state.

First, you created the Commission on Building for the 21st Century to examine the state of
California’s infrastructure and recommend ways to keep it strong.

Second, you secured $6.8 billion which has grown to $8.6 billion in additional transportation funds;
$450 million more for housing; led a successful campaign to pass $4 billion in parks and water
bonds, the largest such measures in our nation’s history; and a $350 million library bond. These
historic investments will ensure a solid foundation for tomorrow’s great ambitions and challenges.

The Commission’s membership is diverse, drawing from its experience in business and agriculture,
labor and environmental protection, education and public service. But we are united in a common
goal —to keep California strong and maintain our unique and special place in the global community:
a place where food that feeds millions is bountiful; a place where great new technologies blossom; a
place where children’s imaginations take flight; a place where affordable homes populate hillsides
and cityscapes, against a backdrop of verdant mountains, cool seashores and fertile valleys; a place
where millions come to reatize their dreams.

The Commission enthusiastically embraced this opportunity to develop a 20-year investment
framework for California’s infrastructure that builds on the work you have already done.

On behalf of the Commission, we submit to you Invest for California —~Strategic Planning for
California’s Future Prosperity and Quality of Life. While this is the final report of our Commission,
it can be the first step toward a continually secure and vibrant tomorrow.

Sincerely, /?

MARIA CONTRERAS-SWEET CRUZM. BUSTAMANTE
Secretary, Business, Transportation Lieutenant Governor

and Housing Agency Co-Chair

Chair
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Governor Gray Davis’ Charge
to the Commission on Building
for the 21st Century

Shortly after taking office, Governor Gray Davis appointed the independent 48-member

Commission on Building for the 21st Century through Executive Order D-4-99. The
Governor appointed leaders from across the State representing business, labor, the
environment, academics, and the government to provide recommendations to the Governor
and other public and private sector leaders to address the State’s infrastructure challenges

over the next 20 years.

THE COMMISSION PROCESS

The Commission created four committees to examine facility, natural resources, technology
and transportation infrastructure needs. A fifth committee was formed to develop crosscutting
recommendations for financing infrastructure investment strategies. Meetings were held

statewide for the full Commission and each of the committees. Over a two and one half

year period, a total of 14 full Commission and 46 committee meetings were conducted.

The Commission, in its first report to the Governor in May 1999, described a
future whereby Californians could maintain and enhance their high standard
for quality of life through: public and private partnerships to plan for this new
century; a technologicatly state-of-the-art school system; an efficient and reliable
transportation system; a sufficient supply of adequate and affordable housing;
a safe and reliable water system; and world-class parks and open spaces for
recreation and tourism. These would be accomplished through an infrastructure
financing strategy that fully leverages federal, state, and local financial resources,
Creates opportunities for creative investment and innovative financing, and
provides incentives for ensuring a maximum rate of return to the State on its
project choices. In August 1999, the Commission issued an interim report to
Governor Davis recommending immediate critical bond priorities for housing,
parks and open space preservation, water quality and supply, and transportation. In addition,
the Commission developed interim recommendations to expedite transportation project

delivery, provide Internet access in schools and establish community technology centers.

This document is the final report of the Commission. It is intended to communicate the
most important messages and findings of the Commission to the Governor, the Legistature,
and the citizens of California. It distills the results of the Commissioners’ best thinking,
research, expert testimony, public comment, consultation, analysis, debate and deliberation.
This document and interim materials can be found at the website of the Business,

Transportation and Housing Agency (www.bth.ca.gov).
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“It is our duty, quite simply,

Governor Gray Davis, the Legislature and the people of the State of California should
be commended for the investments made in our infrastructure during the past two and

one half years. For the first time in decades, our leaders and our people are making the

kind of di decisi " . ey housing, .
to Jeave California a better d of difficult decisions tha recognize the critical importance of ousing, transportation

place than we found it.” systems, schools, public buildings, air, land and water resources, and yes, energy, for

Governor Gray Davis, Governor's State

our economy and quality of life. Recent investments —especially those for education,

of the State Address, 2000 transportation, housing, parks and water —are historic.
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Over two years ago, prior to any whisper of an energy crisis, the Governor appointed
the Commission to develop an infrastructure investment strategy for California’s
future. During the Commission’s tenure, the emergence of this crisis has highlighted

the impact of infrastructure on the daily lives of every Californian. We have been

asked to analyze our State’s needs and construct a framework for the State’s

future investments, absent political considerations. We must, therefore, say
g something that is almost never popular with those in political life, nor with
' the people who elect them: recent accomplishments are admirable, but the

job is far from done. Our efforts must be sustained.

There have been many reports about infrastructure during the past two decades.
% They have all called attention to the importance of infrastructure and have
documented our underinvestment across a wide range of needs. Yet, the
problem of underinvestment remained unsolved as we approached the
21st Century. Despite periodic downturns in the economy, the long-term
outlook is bright. As the world's sixth largest economy, California has great
strengths: the gateway to Asia and Latin America; a diversified economy; an
entrepreneurial and skilled workforce; and, an unparalieled natural environment.
Infrastructure provides the fc:undation for a strong economy and will require

responsible, ongoing investment to maximize the benefit of our strengths.

The Commission’s work confirms the persistence and seriousness of our
infrastructure deficit. Most of these findings are not new. While our gratitude
for recent accomplishments is clear, our warning is equally heartfelt that
such leadership and partnership must be permanent. In qrder for our quality

of life to be improved and expanded to all Californians, there is no choice but to

TRCHNDL GG, TRADE Ao SRR AGECY redouble our efforts and lay the groundwork for that prosperity. We can no longer live

off the investments of past generations, for we will sacrifice not only today, but also the

future of our children and our grandchildren.

INVEST FOR CALIFORNIA
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Too often, California is a place where teachers, nurses, police and firefighters struggle
to find affordable housing for their families, where time spent in traffic rivals time
spent at home, and where a majority of our power plants, schools, hospitals, and public
buildings are growing old and desperately in need of repair. Over the next 20 years,
California will add 6 million jobs and 12 million people who will
need at least 4 million new homes. This growth in population will
come primarily from children born to existing families, a fact not
yet understood by most Californians. For both today and tomorrow,
energy is not the only area where we are “living on the edge;”

there are other infrastructure challenges in waiting.

Svovmev California Facts:

» California’s home ownership rate is 49th in the nation.
* Each year, California produces 50,000 - 70,000 fewer homes than needed.

+ In 1999, California motorists spent more than 800,000 hours on congested
roads each day, at a daily cost of $8 million.

+ A majority of our school facilities is more than 25 years old.

+ We need to build seven new classrooms per day for five years to keep pace
with expected growth.

+ Southern California studies predict that passenger demand in 2020 will exceed
current airport capacity by more than 50%.

- Brownfields, which are abandoned and contaminated lands and facilities,
are estimated to constitute 5-10% of California’s urban real estate
(260,000 to 520,000 acres).

* During the past 100 years, more than 90% of California wetiands have been
lost, with negative impacts on water quality, flood protection, and habitat.
* In 1999, there were 694 beach closure days and 4,186 beach warning days

due to bacterial contamination.

- It is estimated that earthquake retrofitting will cost California’s 473 hospitals
$5-10 billion over 10 years.

* Almost 50% of the in-state electrical generation capacity is from facilities
that are more than 30 years old.

* Nearly three-quarters of the State’s courthouses were built prior to 1980
and over haif were built before 1970.

“Only 8 percent of
Californians recognize
that the single biggest factor
contributing to the State’s
population growth is children
born to current residents,
according to a recent
statewide poll.”

Public Policy Institute of California,
Special Survey on Growth, May 2001
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Century Alameda Child
Development Center,
owned by Century Housing
and operated by Para Los
Nifos, provides much
needed childcare for 120
children of low income
and homeless families in
downtown Los Angeles.

PHOTO CREDIT: CENTURY HOUSING,
CULVERCITY, CALFORNA
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This Commission recognizes that infrastructure planning and investment is a shared
responsibility for all Californians. While the State must play a leadership role, shared
responsibility means that an effective investment strategy requires the effort and
coordinated planning of all of California’s infrastructure investment partners—the federal,
state and local governments, regional agencies, private and philanthropic sectors, and
most importantly California’s people. Over the last two years, we have learned that in

good economic times or bad, we need to increase our infrastructure investment, use

our existing capacity better, and plan better for our needs across all infrastructure systems.

A New Beginning

The Commission is optimistic that Californians are up to the chatlenge. We have seen
an important turnaround in the attention given to and action on infrastructure investment
over the past two years. As we've stated, Governor Davis and the Legislature approved
record levels of direct spending through the State budget. In addition, we've seen
significant actions taken by local government, voters and the civic sector, in partnership

with the State. Important and indeed historic steps include:

* An increase of more than $8.6 billion to relieve traffic congestion, improve goods

movement and maintain local transportation systems

* $450 million in new funding for housing —the first State housing dollars in more

than a decade

* 26 new power plants permitted by the California Energy Commission, since January

1999, with 18 under construction by the end of summer 2001

* More than $4 billion in parks and water bonds, the largest commitment of state

funding in the nation’s history

* Over $230 million dollars allocated for the California Infrastructure and Economic

Development Bank, which will leverage approximately $565 million in loans

* A Jobs-Housing Balance Improvement Program, to help cities and counties create

more housing in job-rich communities and jobs in housing-rich communities
* Voter approval of $9.2 billion in new school bonds in 1998

* The launching of a five-year, $175 million California initiative to conserve open space,
farmland, and critical natural areas, by the David and Lucile Packard Foundation

* Allocation of over $50 million for the State’s first comprehensive funding to provide

access to persons with disabilities in our State-owned buildings

[y
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Meeting the Challenge

As shown in the graph, we have begun a substantial turnaround in infrastructure

investment. However, the job of catching up and preparing for the future is far from over.
As Californians have done throughout our history, we must rise to today’s challenge

and create a more prosperous tomorrow.
Real State Capital Outlays Versus Population

We must continue to reduce the infrastructure deficit we have 4.00

inherited. Our systems must be brought to a higher standard :-(5)2

to better serve California’s residents, visitors, businesses and s 2:50

institutions. We know that we will need substantial new ; i':z

infrastructure capacity to accommodate our growing economy £ 1:00 ,\/_J—\/\/J

and population. New technologies—such as the Internet and 0.50

energy-efficient design and equipment—will lead to savings, 0'0‘1950 19l60 ‘ 19‘70 19'80 19I90 2000
increased access and improved service, but to achieve these — Population  —— Capital Oulays in 19983

Source: California Department of Finance
benefits we must invest now.

Our ViSiOn and “There comes a time and

. . o R a place when people must
Guiding Principles sep back and eases
their future. For us the

The Commission has set forth a vision and created guiding principles and investment dawn of 2 new millennium

criteria as a framework for its decision-making. The framework is grounded in simple, is the time. Our majestic
but traditional California values: continue, protect and improve our existing investments, State, with the great

and build smarter when creating new capacity to meet future needs. economic responsibility

it carries, is the place; and

the pioneering and diverse
Guiding Principles Framework individuals of California
. IMPROVE OUR QUALITY OF LIFE. We need to achieve success in: are the people.
Economic Growth, Environmental Quality, and Social Equity—to leave a Maria Contreras-Sweet
Commission Chair

more sustainable California to future generations. Secretary, California Business,

Transportation and Housing Agency
Il. MAKE THE BEST OF OUR ASSETS. We need to get the most from
our use of natural resources, human capital, investment dollars, and existing
infrastructure. To do so, we must use all of these precious resources and

investment dollars more efficiently than in the past.

11l. PROVIDE EQUAL ACCESS TO OPPORTUNITY. We must invest
to ensure that all Californians have equal access to opportunity including the
benefits provided by our infrastructure.

EXECUTIVE SUMMARY




The 20-Year

Investment Framework

The Commission developed a 20-year framework to guide our investments for the future.
Our investment framework provides a starting point for the near term, but also guides our
process for the long term. In developing this framework, we recognized that infrastructure
needs will change, priorities will shift, and new technologies, practices and resources
will become available to help us meet new challenges in ways we

cannot yet imagine.

To establish current infrastructure investment priorities, the Commission
focused on eight building blocks of California’s future that merit
particular attention: Educational Facilities, Energy, Housing, Land
Use, Public Facilities, Technology, Transportation, and Water. Meeting
our needs in these areas will require increased and sustained investment,
better use of existing capacity, and better planning that recognizes the
interdependence of infrastructure systems such as land use, housing and
transportation. These investments will improve infrastructure services

and efficiency and reduce costs over the lifespan of our facilities.

Urgent and
Immediate Priorities

Although all of our infrastructure needs are important, some are so
fundamental to our economy and quality of life and are under such
severe strain, that they require immediate action. Therefore, the

Commission recommends taking action on these particular needs:

- NEW STATE SCHOOL BOND MEASURE. Pass a new state bond
measure as soon as possible to continue support for repairing and

modernizing our K-12 and higher education facilities. To provide

PHOTO CREDITS:

TOP: STANISUAUS RIVER. & HOLMES CAUFORMA schools and modernized school facilities where they are most needed, funding priority
TECHNOLOGY. TRADE AND COMMERCE AGENCY

MIDOLE: ANTELOPE VALLEY, CALFORNIA : N ., s S
SO0 PSH BEACH, 5 XELRE CALFORMA should be considered for projects that address per capita need, and incorporate joint
DEPARTMENT OF WATER RESOURCES

use, resource efficiency, technological innovation and integrated land use planning.
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electricity generation, and sufficient refinery capacity in

STATEWIDE ENERGY INFRASTRUCTURE POLICY.
Pursue a strategy to further diversify our energy supply and

provide surplus capacity, including traditional and alternative

order to meet our long-term energy goals. Transmission and .
distribution networks, whether electric grid or natural gas
pipeline, must be vigilantly built and maintained. We must
support the development, testing and market introduction of
new energy technologies and industries for both conventional
and renewable sources of power. We must make a permanent
commitment to maintaining California’s place as a national

leader in energy efficiency.

INCREASED HOUSING PRODUCTION. Provide
incentives and regulatory reform measures to increase the
supply and affordability of housing throughout our State. Reward communities
that meet or exceed their housing production goals. Resolve construction defect

and defect litigation issues and reform regulations to redevelop brownfields.

LOCAL FINANCING VOTER APPROVAL AT 55% FOR TRANSPORTATION.
We must maintain and build upon our state and local transportation systems.
Commitments from the state government must be maintained and increases in federal
funding aggressively sought. Another critical component of this funding mix is local.
Pass a constitutional amendment to lower the vote threshold to 55% for local bonds
and sales tax initiatives to generate revenues for local and regional infrastructure plans.
This reform is especially urgent for local transportation agencies whose current sales
tax measures are due to expire. Last year voters overwhelmingly approved an initiative
enabling school districts to pass bond measures with a 55% supermajority. The
proposed 55% approval for transportation should be tied to specific, voter-approved
local and regional plans for community development that complement interregional
and statewide needs. The 55% threshold would increase local governments’ ability
to effectively partner with the state and federal governments to make infrastructure

investments and appropriately build and care for local systems.

STATEWIDE WATER INFRASTRUCTURE PLAN. Develop and agree upon
projections for statewide and regional water needs as a foundation for developing
a statewide water infrastructure plan. This plan must be integrated with other

infrastructure systems. A long-term plan will help provide a reliable water supply

and improved water quality.
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San Diego Trolley at
Convention Center
West Trolley Statfon,
San Diego, California
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Palm Canyon Drive,
Palm Springs, California
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Sustainability: We must
be ever-mindful of the
Impact of our decisions
upon the future health of
our people, our environ-
ment and our economy.
Responsible investments
and planning assure
the most efficient and
strategic use of our assets
and our limited financial
and natural resources,

for today and tomorrow.

INVEST FOR CALIFORNIA

Building a Sustainable
Foundation for Investment

The Commission determined that certain crosscutting reforms are
required to fund, plan and integrate our long-term strategies across all
infrastructure categories. Among the many options presented in the

report, the Commission highlights and recommends:

- A CALIFORNIA INFRASTRUCTURE PARTNERSHIP. Create a new,
permanent, public-private entity, the California Infrastructure Partnership,
whose mission will be to support needed and cost-effective infrastructure
planning and investment for our future. Through analysis, dialogue and
collaboration, the Partnership can be the ongoing mechanism through

which, together, we can achieve the vision for California.

+ A CALIFORNIA INFRASTRUCTURE FUND. Establish a permanent infrastructure

investment fund separate and distinct from those funds currently earmarked or budgeted
for infrastructure. For much of the past 40 years, infrastructure funding has been
uncertain and unreliable. This fund would require a yearly set-aside appropriation
from the General Fund. With an annual appropriation initially of at least 1% of
General Fund revenues, assuming growth of at least 5% annually in the General
Fund, the result could be a commitment of approximately $5 to $10 billion for
infrastructure projects over 10 years, beyond the requirements of existing law.
Annual and long-term priorities for investments from the fund would be determined
through the existing budget process to enable the Governor and the Legislature to

respond flexibly to changing infrastructure needs and priorities.

STATE-LOCAL FINANCE REFORM. Reform state tax policy to improve land use
decisions. Current tax policy provides a disincentive for housing production, distorts
land use decisions, and hampers the ability of local governments to provide necessary

services for new residents.

RESPONSIBLE LAND USE IN CALIFORNIA'S COMMUNITIES. Promote policies
and practices that balance the competing needs of residential, commercial, agricultural
and environmental uses for scarce land resources. Require and provide financial
support for regional housing plans to ensure that sufficient housing is available for
our people. Expand initiatives for new models of conservation and development.
These include transit-oriented development, energy-efficient development, compact

and mixed-use development, infill development and creation of urban parks.




Meeting Our
Financing Challenge

The Commission recognizes that these recommendations call for a commitment of

resources well above the historic level of investment, but infrastructure financing may

be easier than it might appear at first glance. California is the world’s sixth largest

economy. To spend an additional $100 billion on infrastructure over
the next decade would require less than 1% of our annual income as
a state. In addition, the responsibility of planning and financing

California’s infrastructure does not rest solely with the State. Rather,
it is shared by the State and its partners, including regional and local
agencies, the federal government, and the private and philanthropic

sectors. In the end, meeting our infrastructure challenge will be a test

of our will as a people, not of our wealth as a state.

A Call to Action

This report is not an end, it is a beginning, a chance to end the cycle

of infrastructure deficits, a chance to end the uncertainty about
whether California will have enough housing, enough schools,
enough water and enough transportation capacity for our residents

and businesses.

Adopting these and other recommendations will require a bold new
spirit of partnership and commitment among all Californians. Only
if we act now and act together, will we leave a legacy to our children

and grandchildren worthy of the California Dream.

PHOTO CREDITS:

TOP: YOSEMITE.CALIFORMIA,

LOCAL GOVERNMENT C OMMISSION

MIDDLE: MEYRO RAX, RED UINE, LOS ANGELES COUNTY
METROPOLIT AN TRANSPORTATION AUTHORITY
BOTTOM: PASEQ NUEV O STREET, SANTA BARBARA,
CALIFORMA, LOCAL GOVERNMENT C OMMISSION

EXECUTIVE SUMMARY




